Interest rate not in sight; MSMEs demand Reforms, GST

While MSMEs have welcomed RBI’s 50 basis point cut in CRR, they are left with just expectations of rate cuts in future. 

The Indian MSMEs are carrying very heavy interest burden ranging from 14~17%. While they are finding the sailing rough against global competition in international markets as well as in India on the one hand, the continuance of peak rate of interest rates has dampened demand further. 

“The RBI has given the signal for change in policy which underlines need to revive growth as well as of its constraints that it cannot do it alone. It’s time Government also came forward and took policy measures to reduce transaction costs in economy and take steps for demand stimulation”, said V.K. Agarwal, President of Federation of Indian Micro and Small & Medium Enterprises (FISME). ‘The impact of reforms is same as of Tax cuts’, he added. 

The Reserve Bank also recently pitched for expediting economic reforms including reduction of subsidy and implementation of DTC and GST to contain the fiscal deficit which is expected to exceed the Budget estimate.

Expressing its concern on dilly-dallying on GST, FISME warned that postponing of GST further would prove disastrous. It called for decisive steps from the central government in addressing concerns of states.

----------------------

About FISME
The Federation of Indian Micro and Small & Medium Enterprises (FISME), traces its origin to 1967 when the National Alliance of Young Entrepreneurs (NAYE) was established to promote small industries. In the post-liberalisation era, NAYE along with eight state level associations formed FISME in 1995 to lead Indian SMEs into the refurbished economic environment

FISME is the progressive face of Indian MSMEs and is regarded as such by the Government of India. FISME is a member of the National MSME Board formed under the MSME Act 2006. FISME is well represented in and consulted by SME policy making set-up of the country and also works in close cooperation with major multilateral and bilateral bodies in India such as UNIDO, ILO, UNCTAD, DFID, GTZ etc. Currently, under the multilateral project Strategies and Preparedness for Trade and Globalization in India supported by UNCTAD, DFID and Ministry of Commerce & Industry, FISME, as a Tier-I partner, is leading 22 provincial SME bodies in 18 states.
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