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1. Name of the Country: BAHRAIN

2. Trade with India:

India’s Bilateral trade with Bahrain

(Amount in Rs. Crores/$ Million– as per DGCIS, New Delhi, as on 04/06/2018)

	Details


	April 2013-

March 2014
	April 2014-

March 2015
	April, 2015- 

March 2016
	April, 2016- 

March, 2017
	April 2017 –

March, 2018

	India’s exports to

Bahrain
	Rs.3,763.21

($ 639.36)
	Rs.2,896.51

($ 472.98)
	Rs. 4,259.10

($ 654.10)
	Rs.3,162.28
($ 471.71)


	Rs.3,588.85
($556.82)

	India’s imports from Bahrain
	Rs.3,448.88

($ 563.24)
	Rs. 2,720.04

($ 446.25)
	Rs. 2,338.66

($ 356.90)
	Rs.1,950.85

($ 290.69)


	Rs.2,782.93
($431.12)

	Total

trade
	Rs. 7,212.09

($ 1,202.60)
	Rs. 5,616.56

($ 919.23)
	Rs. 6,597.77

($ 1,011.00)


	Rs.5,113.43
($ 762.4) 
	Rs.6,371.78
($987.94)


Comparison of Current Bilateral trade with Bahrain 

for the same period in previous years

(Amount in Rs. Crores /US$ Mn – as per DGCIS, New Delhi, as on 04/06/2018)
	Details
	April, 2016 - March, 2017
	April, 2017 –March, 2018
	Growth %

	India’s exports to

Bahrain
	Rs.3,162.28
($ 471.71)
	Rs.3,588.85
($556.82)
	18.04 % 

	India’s imports from Bahrain
	Rs.1,950.85

($ 290.69)
	Rs.2,782.93
($431.12)
	48.31 %

	Total Trade
	Rs.5,113.43
($ 762.4) 
	Rs.6,371.78
($987.94)
	
29.58 %


Comparison of India’s Current Bilateral Trade with Bahrain
(For the period April 2016–March 2017 and  April 2017- March 2018 - Amount in US$ Mn)
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India-Bahrain non-oil trade (in US$ mn) - source Central Informatics Organisation, Bahrain) 
	 
	2013
	2014
	2015
	2016
	2017 

	Bahrain’s global exports
	9526.67mn
	8413.21mn
	8766.29 mn
	6685.53 mn
	6964.65  mn

	% Growth
	-
	-11.7
	4.2
	-23.7
	4.17

	Bahrain’s export to India
	252.38mn
	178.05mn
	134.92mn
	148.59 mn
	218.76mn

	% Growth
	-
	-29.5
	-24.2
	10.1
	47.22

	% Share
	2.6
	2.1
	1.5
	2.2
	3.14

	Bahrain’s global import
	9997.02mn
	12215.93mn
	12407.55mn
	11601.10mn
	13145.39mn

	% Growth
	-
	22.2
	1.6
	-6.5
	13.31

	Bahrain’s import from India
	398.07mn
	504.88mn
	507.41mn
	500.58mn
	647.08 mn

	% Growth
	-
	26.8
	0.5
	-1.3
	29.26

	% Share
	3.9
	4.1
	4.1
	4.3
	4.92

	Bahrain’s global Non-Oil trade
	19523.69mn
	20629.14mn
	21173.84mn
	18286.63mn
	20110.04mn

	% Growth
	-
	5.7
	2.6
	-13.6
	9.97

	Bahrain’s total Non-Oil trade with India
	650.45mn
	682.93mn
	642.33mn
	649.17mn
	865.84 mn

	% Growth
	-
	5
	-5.9
	7.9
	33.38

	% share
	3.3
	3.3
	3
	3.5
	4.3

	
	
	
	
	
	


Oil trade (in US$mn) in previous years – [Source: National Oil & Gas Authority, Bahrain]

	Details
	2012
	2013
	2014
	2015
	2016
	2017
	Jan, 2018 – April, 2018

	Exports to India
	825.30mn
	366.09mn
	283.24mn
	110.67mn
	339.18mn
	366.28 mn
	86.218 mn



	Imports from India
	nil
	nil
	nil
	nil
	nil
	nil
	nil

	Total oil trade
	825.30mn
	366.09mn
	283.24mn
	110.67mn
	339.18mn
	366.28 mn
	86.218 mn


Current bilateral non-oil trade in US$mn - CIO data as on 03/07/2018.
	2018
	Jan
	Feb
	March
	April
	May
	Total

	Non oil Imports from India
	$53.1mn
	$68.8mn
	$73.1mn
	$65.1mn
	$65.8mn
	$325.9mn

	Non oil Exports to India
	$11.83mn
	$22.7mn
	$33.4mn
	$19.6mn
	$35.7mn 
	$123.23mn


Current bilateral oil trade in US$mn – NOGA data as on 03/07/2018.
	2018
	Jan
	Feb
	March
	April
	Total

	Bahrain's oil exports to India   
	$ 2.89 mn
	$ 65.025 mn
	$ 13.37 mn
	$ 4.92 mn
	$86.21 mn

	Bahrain's oil import from India     
	Nil
	Nil
	Nil
	Nil
	Nil

	Total bilateral oil trade 
	$ 2.89 mn
	$ 65.025 mn
	$ 13.37 mn
	$ 4.92 mn
	$86.21 mn


Significant trends in our current bilateral trade are as follows :
(i)     As per our Ministry of Commerce & Industry statistics for the financial year April, 2017-March, 2018, growth in our exports to Bahrain has been 18.04%, almost double as compared with overall growth rate of 9.98% of our global exports in same period last year. Bilateral trade also increased by 29.58%. 

(ii) As per Bahraini statistics, India-Bahrain bilateral trade for 2017 [Jan-Dec] reached US$1.232 bn - an increase of almost 25% for second consecutive year, compared with US$ 981 mn in 2016 and US$ 753 mn in 2015.

(iii) The discrepancies in the annual bilateral trade data may be attributed to current trend of importing/exporting items via third countries, by both the countries, and also due to adoption of different financial year periods (April-March by India and January-December by Bahrain).

(iv) Bahraini statistics show that, as against the increase of approximately 10% in Bahrain’s overall non-oil trade, India’s non-oil trade with Bahrain has increased by almost 34% in the year 2017 reaching US$ 866 million as against US$ 650 million in 2016.  
(v) India’s share in Bahrain’s non-oil trade has also increased from 3.5% to 4.3%.  India has become 5th largest trading partner of Bahrain after Saudi Arabia, China, UAE and US.  
(vi) There is significant shift in items of exports to Bahrain from traditional items like food stuff, gems & jewellery etc. to increasing share of aluminium, iron & steel and articles thereof, electrical equipments etc. A large infrastructure project pipeline in Bahrain offers potential for maintaining the increasing trend in our exports.

3. Trade Promotional Activities organized in June 2018 in Bahrain and activities planned in the next six months. 

Mission has planned to organise a week long exhibition to showcase Khadi as an ethnic & eco friendly fabric, on the occasion of 72 years of Independence on 15.8.2018 in cooperation with Khadi & Village Industries Commission (KVIC), Ministry of Micro, Small & Medium Enterprises. Main purpose is to showcase Khadi being an invaluable asset of Indian heritage. The event may include fashion shows etc. to also highlight commercial elements of the Khadi, matching the style statement requirements of the modern day. A presentation on Khadi and a Buyers-Sellers Meet (BSM) would also be planned during the week long exhibition, targeting the importers of designer fabrics in Bahrain, boutiques etc. with local resources with the aim to give Khadi fabric appropriate platform. KVIC has been requested to depute experts or prominent exporters of Khadi to be part of the presentation and BSM in Bahrain and also to suggest framework material required for these events to firm up arrangements and to setup the exhibition with the engagement of local agencies.  

4.   Trade and Commercial delegation from India to Bahrain and Trade and commercial delegation from Bahrain to India :    
Mr. Ahmed Suleiman, Director, Public Affairs, Al Hilal Group, Bahrain, visited Mumbai  from 28th- 29th June, 2018 and met officers of Engineering Export Promotion Council to promote bilateral trade and investment. 
Mr. Nabeel A. Rahman Ajoor, Director, M/s. A. Rahman & E.M. Ajoor & Company, participated in the 7th edition of ‘Technotex 2018’ organized by Ministry of Textiles, from June 28-29, 2018 at Mumbai.  He later informed that he is in contact with some textile companies in India for future business tie ups. 
5. Important International Trade Fairs/Exhibitions in Bahrain. Report on recent such fairs/exhibitions, including details of Indian participation & response.
Bahrain-Thailand : A Thai Mart will start within Diyar Al Muharraq during the first quarter of 2019 featuring 120 wholesale and retail stores. It will be located opposite Dragon City and a Dubai based company has signed an agreement to set up the project. 

Bahrain-China: Huawei organised four workshops including keynotes/seminars to discuss challenges & opportunities in 5G wireless communications and network evolution.

[image: image3]﻿
6.  Important Trade & Investment activities by other countries in Bahrain and Analysis of Export performance of competing countries.
Fintech Forum : Bahrain Association of Banks (BAB) will launch an annual industry forum, beginning on 31.10.2018 under the patronage of CBB to focus on fintech  development. 

EDB’s Technology Week celebration : It will be organised in September, 2018 to showcase and dissect how disruptive technologies and digital trends are revolutionising global industry and the regional economy by driving changes in productivity, business success and the diversification of regional economies. It will explore the impact of Fintech, artificial intelligence, cyber security and cloud computing on the future of the GCC. The event will be anchored by two major ICT and entrepreneurship events – the Amazon Web Services (AWS) Summit (25.9.2018) and the Innovation Forum. During the event, Tamkeen will be hosting a Startup Bahrain competition with a total of $75,000 worth of prizes for leading Startups. 

7.  Analysis of global exports & imports of Bahrain, especially with respect to products of export and import interest to India.

Bahrain’s global non-oil imports/exports by top 10 major countries (January to December 2017)  –  Source: CIO, Bahrain (As on 23.1.2018)
 
EXPORTS           
	S.No
	Country
	Amount in BD mn
	Amount in US$ mn

	1
	Saudi Arabia
	696.05
	1851.20

	2
	United States Of America
	356.03
	946.88

	3
	United Arab Emirates          
	311.95
	829.68

	4
	Sultanate of Oman
	183.91
	489.11

	5
	China
	121.46
	323.04

	6
	Qatar
	116.21
	309.08

	7
	Turkey
	94.81
	252.17

	8
	India
	82.25
	218.76

	9
	Kuwait
	77.75
	206.78

	10
	Egypt
	66.76
	177.57

	
	Total
	2107.18
	5604.27


  IMPORTS 
	S.No.
	Country
	Amount in BD mn
	Amount in US$ mn

	1
	China
	621.8
	1653.77

	2
	United Arab Emirates       
	494.26
	1314.52

	3
	United States Of America
	364.28
	968.83

	4
	Saudi Arabia
	336.28
	894.35

	5
	Japan
	303.67
	807.64

	6
	India
	243.30
	647.08

	7
	Germany
	226.31
	601.88

	8
	Australia
	220.46
	586.33

	9
	Brazil
	164.97
	438.75

	10
	France
	151.80
	403.73

	 
	Total
	3127.13
	8316.88


     
Bahrain’s global non-oil imports/exports by top 10 major commodities - 2017 – source CIO, Bahrain - As on 23.1.2018
 
 IMPORTS
	Sl.No.
	Commodity
	Amount US$mn)ue 

	1
	Other Aluminium Oxide
	488.39

	2
	Non-Agglomerated Iron Ores and Concentrates
	427.64

	3
	Jeeps, Current Year, Spark Ignition, Over 3000 Cc
	341.74

	4
	Jewellery Of Gold
	310.35

	5
	Telephones for Cellular Networks Or for Other Wireless Networks
	288.12

	6
	Floating or Submersible Drilling Platforms
	231.55

	7
	Gold Ingots
	226.79

	8
	Private Cars, Current, Spark Ignition, 1501 To 3000 Cc
	200.53

	9
	Tugs and Pusher Craft
	200.22

	10
	Jeeps, Current, Spark Ignition, 1501 To 3000 Cc
	183.32


EXPORTS  
     

	Sl.No.
	Commodity
	Amount in US$ mn 

	1
	Agglomerated Iron Ores And Concentrates
	863.51

	2
	Aluminum Wire, Not Alloyed, Over 7 Mm Thick
	708.88

	3
	Rectangular Alloyed Aluminum Plates, Over 0.2 Mm Thick
	405.02

	4
	Unwrought Aluminium Alloys
	350.47

	5
	Other Semi-Finished Iron & Steel, Under 0.25 % Carbon
	285.65

	6
	Jewellery Of Gold
	195.82

	7
	Bridges and Bridge-Sections
	177.96

	8
	Unwrought Aluminium, not Alloyed
	158.54

	9
	Methanol ( Methyl Alcohol )
	154.49

	10
	Urea, Whether Or Not In Aqueous Solution
	143.57


As per iGA, Bahrain, during May, 2018, Bahrain’s national origin exports were BD181m (Bahrain’s top 10 trading partners accounted for 86pc of it).  Saudi Arabia was ranked top importer of Bahraini products, Agglomerated iron ores & concentrates emerged as top product exported from Bahrain. Value of re-exports was BD42m, Saudi Arabia being the leading market for it. Four-wheel drive cars emerged as top product re-exported from Bahrain. Bahrain’s imports during the month of May was BD489 million, with the top 10 trading partners accounting for 66pc of it. China was ranked as top exporter to Bahrain. Aluminium oxide emerged as top product imported into Bahrain.
8.   Market prospects in respect of major items of Indian export interests - 

Latest comparison (with same period last year) of value of top 10 items of India’s Export to Bahrain: April, 2017 to March, 2018 (In US $ Million-MOCI)

	S. No.
	HS

Code
	Commodity
	April, 2016 to March, 2017
	April, 2017 to March, 2018
	% growth 

	1. 
	76
	Aluminium & articles thereof. 
	9.8
	57.3
	484.58

	2. 
	10
	Cereals. 
	36.54
	46.4
	26.97

	3. 
	84
	Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof. 
	43.33
	45.37
	4.72

	4. 
	85
	Electrical machinery, equipment and parts thereof; sound recorders & reproducers, television image and sound recorders and reproducers, and parts thereof. 
	22.9
	37.08
	61.93

	5. 
	72
	Iron and steel 
	14.34
	32.38
	125.73

	6. 
	39
	Plastic and articles thereof. 
	38.7
	30.38
	-21.49

	7. 
	73
	Articles of iron or steel 
	20.27
	25.25
	24.55

	8. 
	87
	Vehicles other than railway or tramway, rolling stock, parts and accessories thereof. 
	19.1
	24.6
	28.79

	9. 
	71
	Natural or cultured pearls, precious or semiprecious stones, pre-metals, items clad with pre-metal and articles thereof; imit.jewlry; coin. 
	18.64
	20.01
	7.34

	10. 
	2
	Meat and edible meat offal. 
	21.99
	19.68
	-10.5


Latest comparison of value of top ten items of India’s Import from Bahrain:  April, 2017 to March, 2018 (In US $ Million)
	S. No.
	HS

Code
	Commodity
	April, 2016 to March, 2017
	April, 2017 to March, 2018
	% growth

	1. 
	76
	Aluminium and articles thereof. 
	106.44
	150.59
	41.49

	2. 
	26
	Ores, slag and ashes. 
	22.19
	78.2
	252.5

	3. 
	27
	Mineral fuels, mineral oils and products of their distillation; bituminous substances; mineral waxes. 
	46.94
	69.12
	47.25

	4. 
	31
	Fertilisers. 
	16.84
	31.59
	87.56

	5. 
	72
	Iron and steel 
	16.52
	25.23
	52.72

	6. 
	28
	Inorganic chemicals; organic or inorganic compounds of precious metals, of rare-earth metals, or radi. elem. or of isotopes. 
	13.05
	21.91
	67.97

	7. 
	47
	Pulp of wood or of other fibrous cellulosic material; waste and scrap of paper or paperboard. 
	9.25
	13.47
	45.53

	8. 
	25
	Salt; sulphur; earths and stone; plastering materials, lime and cement. 
	5.44
	11.96
	119.93

	9. 
	74
	Copper and articles thereof. 
	5.87
	10.26
	74.93

	10. 
	70
	Glass and glassware. 
	3.11
	5.31
	71.08


   Source: MOCI
     9.    Trade Enquiries from India and Trade Enquiries from Bahrain:  22 trade enquiries were received and responded, covering around 19 business items.
10.   Trade Complaints received during June, 2018 and follow up action on earlier complaints:   
· M/s Purabpashchim Krishi Pvt. Ltd. against M/s. Ar Rifa Investment Group, Bahrain. 

· Jawad Business Group, Bahrain against M/s. M. M. Poonjiaji Spices Ltd., Mumbai.
· P.A.S. Petro Product, Mylapore, India against Mr. Ahmed Gulam Hafedh Ebrahim Dawood Zaman, Bahraini citizen related to M/s Arabian Petroleum Services, Malaysia. 

11.  Indian Investment in Bahrain (company-wise and sector-wise), and performance of   existing Indian Subsidiaries/Joint Ventures/Collaborations, if any in Bahrain   -  
Indian investment in Bahrain: As per MOIC&T, Bahrain, there are 23 branches of prominent Indian companies registered in Bahrain and 3,181 companies registered in Bahrain with Indian partnership. 

         India’s total capital investment into Bahrain between January, 2003 & September, 2017 was US$ 1688.50 mn - FDI projects are around 45, with average project size of US$ 37.50mn (with 85 jobs) [Source: FDI Intelligence from The Times of India Ltd]. Financial Services has highest investment value (40 % of total projects). 
Bahrain’s investment in India: As per RBI/DIPP statistics, cumulative FDI equity inflows from Bahrain into India from April 2000 onwards have registered marked increase from US$ 49.31 mn in March, 2015 to US$ 164.60 mn in March, 2018 (Bahrain being 3rd top investor from GCC region (after UAE and SA) -  Bahrain’s share being .04% of total FDI into India) as shown by table below : 
Cumulative FDI equity inflows from Bahrain into India (US$ Mn) 

for the period ending March each year
	Period
	cumulative FDI inflows from Bahrain into India (US$ Mn)
	% growth

	March, 2018
	164.60 
	13.58%

	March, 2017
	144.92
	124.16%

	March, 2016
	64.65
	31.10%

	March, 2015
	49.31
	52.52%

	March, 2014
	32.33
	


12.  Status of ongoing major investments by Indian PSU’s/Pvt Sector in Bahrain, and    proposed Indian investments in Bahrain   :   

As highlighted during Gateway Gulf Investor Forum, 2018, organized by EDB in May, 2018, Ajmera and Mayfair Global Realty, (Indian developers), have announced a $250m project for constructing the tallest residential towers of Bahrain – The Golden Gate Towers in near future.
13.   Analysis of Investment opportunities in Bahrain   
      Bahrain has a large scale infrastructure/energy project pipeline which offers opportunities for Indian companies to invest in Bahrain and to increase market access. 

      Diversification : As the economy has been severely affected by low oil prices, Bahrain has embarked on diversification of economy taking some of following measures :  
·  EDB is encouraging FDI, particularly for promoting five economic sectors - financial services; ICT; logistics; manufacturing and tourism. 
· Mumtalakat Holding Co., the sovereign wealth fund and main investment arm of Bahrain, is financing joint ventures to set up manufacturing units in Bahrain. 
· Bahrain is actively exploring Singapore’s pattern to promote global innovation/start ups to become a fintech hub by creating a fintech-focussed venture capital fund as well as by adopting ‘Blockchain Technology’.

· Bahrain International Investment Park (BIIP), the Free Zone in Bahrain, provides state of the art infrastructure and other facilities at competitive costs for industrial development. 
· Investcorp  also supports and facilitates investment into Bahrain. 
· Renewable energy : Bahrain aims to meet upto 7% of its energy needs by renewable sources within 15 years, particularly solar energy.
· Tourism sector. 
14. Important policy changes by the government of Bahrain, especially with respect to trade, investment, aid/credit facilities etc.  -   Government imposed a fuel price rise in early January, 2018 and plans to implement 5% VAT by end 2018.

15. Position of Bahrain on WTO/other important multilateral fora related issues. Recent important changes in policy & public opinion in these areas  -   Bahrain will present its first national report on Sustainable Development Goal achievements to 2018 High Level Political Forum of the UN Economic and Social Council in New York (in July, 2018).

16. Major International Tenders & Bids invited in Bahrain  : in this regard the following major upcoming infrastructure projects in Bahrain may be useful to mention :

· Development & Modernisation of Bahrain International Airport’s infrastructure. 
· King Hamad Causeway: Connecting Saudi Arabia and Bahrain. 

· Light Rail Urban Transit System.
· Alba Line 6 Development. 
· BAPCO Modernisation Programme (BMP) for Sitra oil refinery modernization. 
· BAPCO’s $350-mn project for new oil pipeline from Saudi Arabia. 
· Nogaholding has undertaken a floating LNG terminal project ($990 mn). 
· Gas plant expansion project (project value $515mn) by Bahrain National Gas Expansion Company (BANAGAS). 
· Construction of King Abdulla Bin Abdulaziz Medical City. 

17.   Aid/Assistance received by Bahrain from other countries/international agencies, funding organizations etc. - Despite impact of low oil prices on Bahraini economy, progress has been made on completion of major infrastructure and energy projects. Assistance under the GCC Development Fund is a major factor in project development under which the neighbouring countries have promised US$10bn aid to Bahrain by 2021. As per EDB’s BEQ report issued on 3.5.2018, the GCC Development Programme has seen a steady escalation of activity with tendered projects at $4.8 billion (cumulative) in the first quarter of 2018. This was up 22pc in YoY terms. The value of projects that had commenced rose by 10.7pc to $3.6bn, whereas the aggregate cash flow increased by 76.9pc to $1.5bn. 

18.  Bahrain economy :  as per the National Bank of Kuwait’s report (issued on 21.6.2018), Bahrain’s overall real GDP growth accelerated in 2017 to 3.9pc from 3.2pc in 2016 due to 5% growth in the non-oil sector,  the highest in the GCC. Financial, social & personal services and construction sector were major contributors to this growth.  Other economic indicators were as follows : 
Growth in credit : Growth in credit to businesses continued to climb in Q1-2018 due to ongoing gains in lending activity in the construction sector. This has helped push total private credit growth higher, averaging an impressive 9.7pc YoY in Q1-2018, which is much higher than the 2.9pc YoY recorded in Q1-2017. In contrast, private sector deposits grew by 2.8pc YoY in Q1-2018, higher than the 1.7pct YoY average of Q1-2017. With deposit growth subdued, M1 and M2 declined in April by 4pc YoY and 1.4pc YoY respectively.

Policy change:  Following the US Fed’s move in June, Bahrain raised its key policy rate by 25 bps to 2.25pc. Interbank rates have been edging higher in tandem with the policy rate increases over the past year. As of early June, the three-month rate was up 49 bps year-to-date. While lending may come under pressure from higher rates, the business sector is expected to continue to support overall credit growth.

Foreign exchange reserves :  In April, 2018, CBB’s international reserves stood at $2.1bn, covering 1.8 months of imports. Stock market weighed down by fiscal, debt concerns. After rallying briefly towards the end of 2017 and at the start of this year, Bahrain’s All Share Index moved lower in Q2-2018, weighed down by fiscal and debt concerns. 
Economic rating : Bahrain is currently rated at below investment grade by major rating agencies S&P (B+), Moody’s (B1) and Fitch (BB-). 

GCC Development Fund:  Funds received by Bahrain under the Gulf Development Programme, to boost investment in infrastructure and housing, is the main factor in Bahrain’s economic growth. 

Future outlook  :
i.    Project growth : Bahrain’s non-oil growth is expected to average 4.6% over 2018-19, underpinned by government infrastructure spending on a $8 bn worth of projects in transportation, water, power and housing sectors. 
ii.    Hydrocarbon sector :   oil sector output is expected to fall slightly in 2018 as oil field output is affected by lingering maintenance issues. However, the expected winding down of the production cut agreement from mid-2018 onward should allow Bahrain to ramp up to full output capacity, likely in 2019, boosting real oil GDP by 0.8pc. The kingdom is also in the process of upgrading its oil infrastructure, including the ageing oil pipeline from Saudi Arabia and the expansion of the Sitra refinery that will see refining capacity increased by almost 50pc. Sitra refinery modernisation is expected to boost state revenues by about $1 bn. To monetise newly discovered oil and gas reserves, government has recently launched an energy fund that aims to raise $1 bn from local and international investors with the aim to restore investor confidence and reduce the country’s fiscal deficit and high public debt levels.
iii.    Inflation to rise in 2018-19 :   NBK expects consumer price inflation in Bahrain to rise from 1.4pc in 2017 to 2.5pc this year and further to 3.5pc in 2019 on the back of a planned VAT rollout and higher housing and food costs. Latest figures showed inflation averaging 2.8pc year-on-year (YoY) in Q1-2018 – higher than the 0.7pc YoY average recorded during the same period last year – after excise duties were levied on tobacco and soft drinks. 

iv.    VAT:  It raise around $300m (approximately 1pc of GDP) in additional tax revenue per year, the deficit will remain large at around 9.3pc and 7.6pc of GDP in 2018 and 2019, respectively. The government will therefore have to continue to look to domestic and international bond markets to plug the shortfall. The latest issue came in March 2018, a seven-year $1 billion sukuk at 6.875pc, higher than the 5.25pc on sukuk issued in late 2017. The rise in pricing reflects investors’ concerns over the fiscal position and rising debt (which is expected to top 100pc of GDP by 2019) as well as higher short-term rates.

Government Revenue:  Government of Kingdom’s consolidated financial statement for 2017, shows a rise of 16pc  in revenues when compared to 2016. The government attributes this to the change in oil prices. The public revenues of the state during the past year amounted to BD2.01 billion, while in 2016 it was BD 1.897bn, which means that revenues increased by BD 304 million. The State’s final account record decreased the public deficit to BD 1.336bn compared to BD1.6bn in 2016. At the same time, the deficit was 2pc higher than the budget deficit. The deficit represented 10.2pc of the GDP at current prices for the fiscal year 2017, against 13.6pc for the fiscal year 2016. 
Global Foreign Direct Investment (FDI) inflows to Bahrain : As per UNCTAD, FDI inflows to Bahrain grew 114pc in 2017 to US$519 mn, the fastest growth rate in the GCC. 

Saudi Development Fund : A new kidney dialysis centre in Hunainiya is expected to open by the end-2018. The BD6 million project is being funded by the Saudi Development Fund. 

EIU’s  Technological Readiness Ranking report (as on 6.6.2018) puts the Kingdom in 61st place, the same as Greece, for the forecast period 2018-22. 

19.  Pending References from the Mission: All issues are being taken up timely and requisite follow up of all main things is being done. 

20.  Monthly progressive expenditure of the commercial Budget:
(Expenditure incurred until 06/06/2018)

	Sr.

No.
	Month
	Salaries
	Medical


	Travel

Expenses
	Office

Expenses
	Rent,

Rate &

Taxes
	Adv &

Publicity
	Trade

Promotion
	Total

Exp.
	Progressive Expenditure

	1.
	April 2018
	293,598
	-
	5,625
	44,166
	
	-
	-
	343,390
	343,390

	2.
	May 2018
	163,956
	68,744
	
	
	
	
	
	232,700
	576,090

	3.
	June 2018
	170,654
	
	
	51,577
	
	
	
	222,230
	798,320


21.  Any other relevant inputs: Project exports as well as exports of articles of iron & steel/construction material have significant potential for enhanced market access in Bahrain given a large infrastructure project pipeline.
                                                                                                         (Om Prakash)

                                                                                              Second Secy (Commerce)  

                                                                                         E-mail: com.bahrain@mea.gov.in

Distribution: As per standard list
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