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Enclosed please find the monthly economic and commercial report for August, 2018, for this mission.
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EMBASSY OF INDIA
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MONTHLY ECONOMIC AND COMMERCIAL REPORT

FOR THE MONTH OF AUGUST 2018

1. Name of the Country: BAHRAIN

2. Trade with India:

India - Bahrain Bilateral Trade Past 5 Years [April 2013 – March 2018]
Amount in Rs. Crores/US $ Million
	Details


	April 2013-

March 2014
	April 2014-

March 2015
	April, 2015- 

March 2016
	April, 2016- 

March, 2017
	April 2017 –

March, 2018

	India’s exports to

Bahrain
	Rs.3,763.21

($ 639.36)
	Rs.2,896.51

($ 472.98)
	Rs. 4,259.10

($ 654.10)
	Rs.3,162.28

($ 471.71)


	Rs.3,588.85
($556.82)

	India’s imports from Bahrain
	Rs.3,448.88

($ 563.24)
	Rs. 2,720.04

($ 446.25)
	Rs. 2,338.66

($ 356.90)
	Rs.1,950.85

($ 290.69)


	Rs.2,782.93
($431.12)

	Total

trade
	Rs. 7,212.09

($ 1,202.60)
	Rs. 5,616.56

($ 919.23)
	Rs. 6,597.77

($ 1,011.00)


	Rs.5,113.43
($ 762.4) 
	Rs.6,371.78
($987.94)


Source : DGCIS
India - Bahrain Bilateral Trade First Quarter of 2018- 19

Amount in Rs. Crores/US $ Million
	Details
	April  – June, 2017 
	April  – June 2018 
	% Growth 

	India’s exports to
Bahrain
	Rs.915.30
($142.82)
	Rs 1,075.18
($161.19)
	12.8 %

	India’s imports from Bahrain
	Rs.633.54
($98.29)
	Rs 860.69
($ 128.21)
	30.4%

	Total
Trade
	Rs.1,548.84
($241.11)
	Rs. 1936.14
($289.4)
	20.02%


Source : DGCIS
India- Bahrain non oil trade as per Bahraini Official Data
Amount in US $ Million
	 
	2013
	2014
	2015
	2016
	2017 
	2018 (Jan to July)

	Bahrain’s global exports
	9526.67mn
	8413.21mn
	8766.29 mn
	6685.53mn
	6964.65mn
	4277.47mn

	% Growth
	-
	-11.7
	4.2
	-23.7
	4.17
	3.8

	Bahrain’s export to India
	252.38mn
	178.05mn
	134.92mn
	148.59 mn
	218.76mn
	167.33mn

	% Growth
	-
	-29.5
	-24.2
	10.1
	47.22
	86.3
(Compared to same period last year)

	% Share
	2.6
	2.1
	1.5
	2.2
	3.14
	3.9

	Bahrain’s global import
	9997.02mn
	12215.93mn
	12407.55mn
	11601.10mn
	13145.39mn


	8503.19mn

	% Growth
	-
	22.2
	1.6
	-6.5
	13.31
	12.8

	Bahrain’s import from India
	398.07mn
	504.88mn
	507.41mn
	500.58mn
	647.08 mn
	440.32mn

	% Growth
	-
	26.8
	0.5
	-1.3
	29.26
	15.9
(Compared to same period last year)

	% Share
	3.9
	4.1
	4.1
	4.3
	4.92
	5.17

	Bahrain’s global Non-Oil trade
	19523.69mn
	20629.14mn
	21173.84mn
	18286.63mn
	20110.04mn
	12780.66mn

	% Growth
	-
	5.7
	2.6
	-13.6
	9.97
	9.65

	Bahrain’s total Non-Oil trade with India
	650.45mn
	682.93mn
	642.33mn
	649.17mn
	865.84 mn
	607.650mn

	% Growth
	-
	5
	-5.9
	7.9
	33.38
	29.40

	% share
	3.3
	3.3
	3
	3.5
	4.3
	4.75


Source : Central Informatics Organisation, Bahrain 
India- Bahrian Oil and Pertochemical exports as per Bahraini Official 
Amount in US $ Million
	Details
	2012
	2013
	2014
	2015
	2016
	2017
	Jan –June, 2018

	Exports to India
	825.30mn
	366.09mn
	283.24mn
	110.67mn
	339.18mn
	366.28 mn
	$208.37mn

	Imports fr. India
	nil
	nil
	nil
	nil
	nil
	nil
	Nil

	Total oil trade
	825.30mn
	366.09mn
	283.24mn
	110.67mn
	339.18mn
	366.28 mn
	$208.37mn


Source : NOGA, Bahrain 

Significant trends in our current bilateral trade are as follows :
(i)     As per our Ministry of Commerce & Industry statistics for the financial year April, 2017-March, 2018, growth in our exports to Bahrain has been 18.04%, almost double as compared with overall growth rate of 9.98% of our global exports in same period last year. Bilateral trade also increased by 29.58%. 
(ii) During the period April–June 2018 also India’s exports to Bahrain has increased by 12.8 % and the overall trade has also increased by 20.02%, as compared with same period last year. There is significant shift in items of exports to Bahrain from traditional items like food stuff, gems & jewellery etc. to increasing share of mineral fuels, mineral oils & products of their distillation (14.62%); plastic & articles thereof (8.7%); aluminium & articles thereof (6.9%); cereals (6.65%); nuclear reactors, boilers, machinery and mechanical appliances; parts thereof (6.50%); electrical machinery parts (5.24%) etc.  Main items of import by India from Bahrain were aluminium and articles thereof (31.89%); mineral fuels, mineral oils and products of their distillation (25.27%); ores, slag and ash (9.92%); fertilisers 9.21 (%);   iron and steel (8.1%). 
(iii) As per Bahraini statistics, India-Bahrain bilateral trade for 2017 [Jan-Dec] reached US$1.232 bn - an increase of almost 25% for second consecutive year, compared with US$ 981 mn in 2016 and US$ 753 mn in 2015.

(iv) Bahraini statistics also show that,  for the year 2017, as against the increase of approximately 10% in Bahrain’s overall non-oil trade, India’s non-oil trade with Bahrain has increased by almost 34% reaching US$ 866 million, as against US$ 650 million in 2016.  

(v) India’s share in Bahrain’s non-oil trade has also increased from 3 % in 2015  to 4.75% 2018.  India had become 5th largest trading partner of Bahrain after Saudi Arabia, China, UAE and US.  

3. Trade Promotional Activities organized in August 2018 in Bahrain and activities planned in the next six months : On 8.8.2018, a meeting was held with Eng. Safety Advisor, NHRA, Bahrain, to seek possibility of exporting Bhabhatron-II and simulator to Bahrain. Mission will organise a week long exhibition including a presentation on Khadi and a BSM also coinciding with celebrations of 150th Birth Anniversary of Mahatma Gandhi. 

4.  Trade and Commercial delegation from India to Bahrain and Trade and commercial delegation from Bahrain to India :  Director, TPCI visited Bahrain to highlight main features of “Indus Food - 2019”. Mission facilitated his meetings with related authorities.
5. Important International Trade Fairs/Exhibitions in Bahrain. Report on recent such fairs/exhibitions, including details of Indian participation & response.

· World Islamic Banking Conference : It will be organized during 26-28 Nov., 2018 under the theme “Islamic Finance & Sustainable Economic Growth in the Age of Disruption. 

· “Enhancing Performance” workshop :  It was held on 11.8.2018 by Ebda’a Hub for helping Bahraini entrepreneurs and owners of small and medium enterprises (SMEs).
[image: image1]﻿
6.  Important Trade & Investment activities by other countries in Bahrain and Analysis of Export performance of competing countries : On 16.8.2018, Huawei has announced its new nova 3 and nova 3i smartphones powered by AI.
7.  Analysis of global exports & imports of Bahrain, especially with respect to products of export and import interest to India. 
Bahrain’s global non-oil imports/exports: Top 10 Source/Destination (January to December 2017)  –  Source: CIO, Bahrain 
 EXPORTS           
	S.No
	Country
	Amount in BD mn
	Amount in US$ mn

	1
	Saudi Arabia
	696.05
	1851.20

	2
	United States Of America
	356.03
	946.88

	3
	United Arab Emirates          
	311.95
	829.68

	4
	Sultanate of Oman
	183.91
	489.11

	5
	China
	121.46
	323.04

	6
	Qatar
	116.21
	309.08

	7
	Turkey
	94.81
	252.17

	8
	India
	82.25
	218.76

	9
	Kuwait
	77.75
	206.78

	10
	Egypt
	66.76
	177.57

	
	Total
	2107.18
	5604.27


  IMPORTS 
	S.No.
	Country
	Amount in BD mn
	Amount in US$ mn

	1
	China
	621.8
	1653.77

	2
	United Arab Emirates       
	494.26
	1314.52

	3
	United States Of America
	364.28
	968.83

	4
	Saudi Arabia
	336.28
	894.35

	5
	Japan
	303.67
	807.64

	6
	India
	243.30
	647.08

	7
	Germany
	226.31
	601.88

	8
	Australia
	220.46
	586.33

	9
	Brazil
	164.97
	438.75

	10
	France
	151.80
	403.73

	 
	Total
	3127.13
	8316.88


     
Bahrain’s global non-oil imports/exports : Top 10 commodities - 2017 – source CIO, Bahrain 
  IMPORTS
	Sl.No.
	Commodity
	Amount US$mn)ue 

	1
	Other Aluminium Oxide
	488.39

	2
	Non-Agglomerated Iron Ores and Concentrates
	427.64

	3
	Jeeps, Current Year, Spark Ignition, Over 3000 Cc
	341.74

	4
	Jewellery Of Gold
	310.35

	5
	Telephones for Cellular Networks Or for Other Wireless Networks
	288.12

	6
	Floating or Submersible Drilling Platforms
	231.55

	7
	Gold Ingots
	226.79

	8
	Private Cars, Current, Spark Ignition, 1501 To 3000 Cc
	200.53

	9
	Tugs and Pusher Craft
	200.22

	10
	Jeeps, Current, Spark Ignition, 1501 To 3000 Cc
	183.32


EXPORTS      

	Sl.No.
	Commodity
	Amount in US$ mn 

	1
	Agglomerated Iron Ores And Concentrates
	863.51

	2
	Aluminum Wire, Not Alloyed, Over 7 Mm Thick
	708.88

	3
	Rectangular Alloyed Aluminum Plates, Over 0.2 Mm thick
	405.02

	4
	Unwrought Aluminium Alloys
	350.47

	5
	Other Semi-Finished Iron & Steel, Under 0.25 % Carbon
	285.65

	6
	Jewellery Of Gold
	195.82

	7
	Bridges and Bridge-Sections
	177.96

	8
	Unwrought Aluminium, not Alloyed
	158.54

	9
	Methanol ( Methyl Alcohol )
	154.49

	10
	Urea, Whether Or Not In Aqueous Solution
	143.57


8.   Market prospects in respect of major items of Indian export interests -      Latest comparison of value of top 10 items of India’s Export/Import with Bahrain: for the period April to June, 2018, with same period last year (In US $ Million-MOCI) 

EXPORTS
	Sl No
	HS Code
	Items
	Apr-Jun  2017
	Apr-Jun  2018

	1
	27
	Mineral fuels, mineral oils and products of their distillation; bituminous substances; mineral waxes. 
	0.96
	23.57

	2
	39
	Plastic and articles thereof. 
	9.23
	14.12

	3
	76
	Aluminium and articles thereof. 
	22.08
	11.17

	4
	10
	Cereals. 
	9.7
	10.72

	5
	84
	Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof. 
	15.06
	10.48

	6
	85
	Electrical machinery & equipment and parts thereof; sound recorders & reproducers, television image & sound recorders and reproducers, and parts. 
	9.63
	8.46

	7
	73
	Articles of iron or steel 
	5.69
	6.16

	8
	72
	Iron and steel 
	8.44
	5.67

	9
	2
	Meat and edible meat offal. 
	4.16
	5.32

	10
	8
	Edible fruits and nuts; peel or citrus fruit or melons. 
	4.85
	5.03


   
 IMPORTS 
	Sl No
	HS Code
	Items
	Apr-Jun  2017
	Apr-Jun  2018

	1
	76
	Aluminium and articles thereof. 
	32.47
	40.89

	2
	27
	Mineral fuels, mineral oils and products of their distillation; bituminous substances; mineral waxes. 
	37.26
	32.4

	3
	26
	Ores, slag and ash. 
	0.02
	12.73

	4
	31
	Fertilisers. 
	9.82
	11.81

	5
	72
	Iron and steel 
	5.65
	10.41

	6
	74
	Copper and articles thereof. 
	3.08
	4.2

	7
	70
	Glass and glassware. 
	0.68
	3.81

	8
	28
	Inorganic chemicals; organic or inorganic compounds of precious metals, of rare-earth metals, or radi,elem or of isotopes. 
	1.13
	3.24

	9
	39
	Plastic and articles thereof. 
	0.67
	2.69

	10
	47
	Pulp of wood or of other fibrous cellulosic material; waste and scrap of paper or paperboard. 
	3.41
	2.64


     9.    Trade Enquiries from India and Trade Enquiries from Bahrain: 26 trade enquiries were received and responded, covering around 32 business items.

10.   Trade Complaints received during August, 2018 and follow up action on earlier complaints:   
· M/s Nice Diamonds (I) Pvt. Ltd. India against M/s Dream Gold & Diamonds WLL. Bahrain.

· M/s. Infinity Enterprises, India against M/s Tylos Ship. & Marine Services Co. WLL, Bahrain.

· N23 International, India, against M/s New Queen Food Stuff, Bahrain.

11.  Indian Investment in Bahrain (company-wise and sector-wise), and performance of   existing Indian Subsidiaries/Joint Ventures/Collaborations, if any in Bahrain   -  

Indian investment in Bahrain: As per MOIC&T, Bahrain, there are 23 branches of prominent Indian cos. registered in Bahrain and 3,181 cos. registered in Bahrain with Indian partnership. As per the FDI Intelligence, India’s investment into Bahrain was valued at US$ 1688.50 mn in September, 2017. As per media article on 15.8.2018, quoting MOICT, FDI in the Kingdom is close to BD 4 bn and the topmost investing country is India with 13,000 investors (with total BD 640 mn).
Bahrain’s investment in India: As per RBI/DIPP statistics, cumulative FDI equity inflows from Bahrain into India have registered marked increase in recent years (US$ 164.97 mn in June, 2018) as highlighted in table below :  
	Period
	cumulative FDI inflows from Bahrain into India (US$ Mn)
	% growth

	March, 2018
	164.60 
	13.58%

	March, 2017
	144.92
	124.16%

	March, 2016
	64.65
	31.10%

	March, 2015
	49.31
	52.52%

	March, 2014
	32.33
	


12.  Status of ongoing major investments by Indian PSU’s/Pvt Sector in Bahrain, and    proposed Indian investments in Bahrain  :    Efforts are being made by some companies.
13. Analysis of Investment opportunities in Bahrain : Bahrain has a large scale infrastructure/energy project pipeline and is promoting diversification of economy, which offers opportunities for Indian companies to invest in Bahrain.  EDB, Mumtalakat Holding Co. and Investcorp are encouraging FDI. Bahrain is promoting global innovation/start ups to become a fintech hub. BIIP, provides state of the art facilities for industrial development. Renewable energy and tourism sectors are also being developed. 
14. Important policy changes by the government of Bahrain, especially with respect to trade, investment, aid/credit facilities etc.  - 5% VAT may be implemented by end 2018.

15. Position of Bahrain on WTO/other important multilateral fora related issues. Recent important changes in policy & public opinion in these areas  - Bahrain has been making best efforts to fulfil Sustainable Development Goals’ target in cooperation with the UN.
16. Major International Tenders & Bids invited in Bahrain  : in this regard upcoming infrastructure projects may be useful to mention viz : Expansion of BIA; King Hamad causeway; light rail urban transit system; ALBA line 6 development; BAPCO Modernisation Programme for Sitra oil refinery modernization and project for new oil pipeline from Saudi Arabia; Nogaholding’s floating LNG terminal; Gas plant expansion project by BANAGAS; and construction of King Abdulla Bin Abdulaziz Medical City. 

17. Aid/Assistance received by Bahrain from other countries/international agencies, funding organizations etc. - As per EDB’s BEQ report (June, 2018), GCC Development Fund saw a rapid increase in tendered projects (cumulative total being $5.1 bn) and cumulative aggregate volume of active projects exceeded $3.5bn in the second quarter this year. Total cash flow to date rose to $1.65bn as compared with $913 mn a year earlier. 
18.  Bahrain economy :   As per latest EIU analysis, real GDP growth may slow to 2.2% in 2018 (3.8% in 2017), as government reins in capital spending given worrisome fiscal position.  Real GDP growth contracted in the first quarter of 2018 owing to the declining output in the hydrocarbons sector. Economic growth will be boosted during 2019-22, as industrial projects are completed (opening of new potline at Alba, completion of Sitra oil refinery expansion project etc.). Bahrain’s main economic indicators (EIU) are as follows : 
· Fiscal policy : Budget deficit is estimated at 4.8% of GDP in 2018 as compared to 10.1% of GDP in 2017. Current-account deficit is estimated at 1.1% of GDP in 2018 as compared to 4.5% of GDP in 2017. Despite diversification efforts, hydrocarbons still account for over 75% of fiscal revenue.
· Public debt:   Value of government development bonds reached BD6.9bn in the second quarter of 2018, a 30% increase from BD5.3bn over the same period of 2017. However, rising yields have restricted this arrangement, due to precarious condition of foreign reserves (it being only a month of import cover as in July, 2018 and US$2.2bn in June, 2018 as per CBB).  In March, 2018, Bahrain issued a US$1bn sukuk (Islamic bond) but cancelled a conventional bond offering because of high yields demanded by investors.  

· External sector : In 2018 a substantial increase in oil​ export earnings will boost merchandise trade. Services exports will remain constrained. Primary income debits will increaSe. Ongoing reliance on foreign labour will also make deficit on secondary income account large.

·  Inflation : Inflation is expected to pick up in 2018 to an average of 2.7%. 

·  Monetary policy:  CBB will maintain Bahraini dinar's US dollar currency peg.
 19.  Pending References from the Mission:  All issues are being taken up timely. 

20.  Monthly progressive expenditure of the commercial Budget:
  (Expenditure incurred until 19/07/2018)

	Sr.

No.
	Month
	Salaries
	Medical


	Travel

Expenses
	Office

Expenses
	RRT
	Adv &

Publicity
	Trade

Promotion
	Total

Exp.
	Progressive Expenditure

	1.
	April 2018
	293,598
	-
	5,625
	44,166
	
	-
	-
	343,390
	343,390

	2.
	May 2018
	163,956
	68,744
	
	
	
	
	
	232,700
	576,090

	3.
	June 2018
	170,654
	
	
	51,577
	
	
	
	222,230
	798,320

	4.
	July 2018
	170,800
	
	
	59,666
	
	
	
	230,466
	1028,786

	5.
	Aug 2018
	173,023
	3,530
	
	48,802
	
	
	
	228.738
	1257524


21.  Any other relevant inputs: Project exports as well as exports of articles of iron & steel/construction material have significant potential for enhanced market access in Bahrain given a large infrastructure project pipeline. Efforts are being made to arrange B2B meetings for FICCI’s proposed delegation to Bahrain in December, 2018.

                                                                                            (Om Prakash)

                                                                                              Second Secy (Commerce)  

                                                                                         E-mail: com.bahrain@mea.gov.in

Distribution: As per standard list
