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Economic & Commercial Digest for two Weeks 

from 24th September to 7th October,  2018.

BILATERAL

 India-Uzbekistan Business Forum: On the sidelines of Uzbek President’s visit to Delhi, an Indian-Uzbek business forum from 28 to 29 September 2018 in B2B and B2G format and the National Industrial Exhibition of Uzbekistan (“Made in Uzbekistan”) from 30 Sept to 1 Oct, 2018 were held in Delhi (India). Heads of ministries and departments of Uzbekistan, regional and city Hokimiyats, large national companies such as Uzavtosanoat, Uzbekenergo, Uzbekneftegaz, Uzmetkombinat, Uzstroymaterialy, Uzeltehsanoat, etc and private business entities participated from the Uzbek side. Business entities from CII, MSME Development Forum, India-CIS and FICCI took part in the forum from Indian side. Uzbekistan and India agreed to implement 50 investment projects worth about US$3 billion. 28 export contracts (agricultural, chemical & textile products) amounting US$102.1 million dollars and 1 import contract (building & construction product) for US$2 million were made between the parties.  Uzbek President held a meeting with heads of major Indian companies on 30 September, 2018.

Bilateral cooperation: During the visit of the President of Uzbekistan, 17 documents were signed in the areas of scientific and technical cooperation, agriculture, tourism, military education, justice, health and medical science, pharmaceuticals, space exploration for peaceful purposes and other areas. In addition, cooperation agreements were signed between the Andijan region and the state of Gujarat, the cities of Samarkand and Agra (the president began a visit to India from this city), as well as the organization of a free pharmaceutical zone in Andijan with the participation of Indian investments. Separate MoUs between Tashkent University of IT (TUIT) and IIT Delhi and Delhi Technological University for academic exchange, advanced training of the faculty of TUIT, conducting joint research, etc. MoU between TUIT and C-DAC for further upgradtion of Jawaharlal Nehru India Uzbekistan Centre for IT, Tashkent. Uzbek side signed an agreement with private university of Amity to start joint work on opening of a university branch in Tashkent. MoU was signed between NIC and E- Government Development Centre for cooperation in the field of e-government. Both the countries signed an agreement of cooperation in exploration and use of space for peaceful purposes.
Textile cooperation: Uzbek delegation led by Chairman, Uztekstilprom Association held various meetings in Ahmedabad, Surat Mumbai and Delhi. During the delegation’s visit, business forums, seminars and negotiations were held with major players in the Indian textile industry, such as Arvind Industries, Nandan Denim (denim), Grasim Industries, Sintex Industries Limited (synthetic fibers), Rimtex, Lakshmi (technology and auxiliary equipment), etc. Various agreements were concluded, including 8 investment agreements totaling US$30.5 million.

Joint Business Council: Confederation of Indian Industry and the Chamber of Commerce and Industry of Uzbekistan signed an agreement on establishment of joint business council, which will include entrepreneurs, representatives of private business and chambers of commerce and industry of the two countries. It will become a platform for discussion and implementation of potential investment projects in various fields.
Solar power plant: Indian company Shapoorji Pallonji is interested in building a solar power plant in Uzbekistan with a capacity of 50 to 100 MW. Potential regions for the construction of a solar power plant are Samarkand, Bukhara and Kashkadarya regions.

M/s Beta Drugs in Uzbekistan: The Indian Company Beta Drugs signed a memorandum on the establishment of production of oncological preparations in Uzbekistan and created a joint venture with local partners. Full-cycle production is located in Bekabad of the Tashkent region and is equipped in accordance with the GMP standards .The annual capacity of the plant will be 72 million tablets and capsules per year.

SUN Group and IFG Capital: Indian SUN Group and international IFG Capital are planning to invest US$ 300 million in the extraction and development of tungsten deposits in Uzbekistan. This is the largest such foreign investment in Uzbekistan's mining industry since independence.
Exhibition on Plastics/ Printing and Packaging: 9th International Exhibition of PLASTICs Industry and 20th Anniversary of Printing & Packaging Industry were held in Tashkent from 3-5 October, 2018. 140 companies from 16 countries presented their products and services.Four Indian firms (Poysha Packaging, Line O Matic, K. U. Sodalmuthu & Co, Rotoffset Corporation) exhibited their machineries. Embassy’s officials visited their stalls and acquainted about their products.

INTERNAL
Uzbek President held a meeting on 3 October, 2018 on development of electricity sector. Uzbekistan has the capacity to generate a total of 14,000 MW of energy, 86 percent of which comes from thermal power plants with existing capacity 83%. The State Investment Committee and Uzbekenergo was entrusted with taking measures to build steam-gas and gas-turbine plants with a capacity of 3,900 megawatts, coal-fired thermal power plants, solar and wind power plants in the city of Angren and Surkhandarya region. The meeting identified the relevant tasks to accelerate the construction of new power generation facilities.

Uzbek President signed resolution on measures to implement laws on Public Procurement. The law will not applied in case of ensuring the safety of persons subject to state protection, defense, security and internal order in the Republic of Uzbekistan, as well as related to state secrets. The law will not be used in procurement of goods (works, services), required to ensure the needs in cases of emergency situations in Uzbekistan. Public procurement of goods (works, services) is carried out by selecting the best bids evaluated by the procurement commissions and under direct agreements.

Miscellaneous:
· In September 2018, prices for goods and services in Uzbek consumer market  increased by an average of 1.8%. Food products for the month went up by 3.3%, non-food products by 0.3%, services by 1.2%. In general, for 9 months, inflation in the consumer sector was 8.1%.
· Commercial banks of Uzbekistan received the right to provide microloans along with microcredit organizations.

· Uzbekistan intends to establish an Agency for Development of Public-Private Partnerships under the Ministry of Finance.

· Uzbekistan is among the 11 countries (where GDP growth is 5% or more in 20 years) in the world with a rapidly developing according to the McKinsey Global Institute.
Exhibition/ Seminar/ Conference/ Workshop:

· The first International Investment Tourism Forum will be held in Tashkent on 19-21 November 2018.

· The 24th Tashkent International Tourism Fair “Tourism on the Silk Road” (TITF 2018) was held on October 3-5, 2018 in Tashkent. Companies from Thailand, Egypt, Singapore, Malaysia, Azerbaijan, India, Korea, Turkey, China, Russia and other countries participated in the fair.

· An Indian-Uzbek business forum and the National Industrial Exhibition of Uzbekistan were held in Delhi (India) from 28 to 29 September 2018 in B2B and B2G format.

· On 25 September 2018, Tashkent hosted international roundtable discussion on “Current issues of international commercial arbitration development in Uzbekistan”, organized by the Uzbek Chamber of Commerce and Industry in cooperation with the Ministry of Justicen and Merritz International Law Firm.

· The World Bank in partnership with the National Agency for Project Management (NAPM) and the State Investment Committee (SIC) of Uzbekistan hosted a workshop on the issues of transparency and openness in the public procurement sector in Uzbekistan.
· The first International Investment Tourism Forum will be held in Tashkent on 19-21 November 2018.

Appointments:

Mr. Utkir Tursunkulov took the post of deputy chairman of the board of Uzbekistan Railways.

Mr. Jovan Jekic is appointed as an advisor of the Minister of Foreign Trade of Uzbekistan.

EXTERNAL
Uzbekistan- USA: Uzbekneftegaz and ExxonMobil, an American multinational oil and gas corporation, intend to accelerate implementation of joint project. Estimated cost of this project is US$150 million, the terms of its implementation - 2018 - 2021 years.

Uzbekistan- Germany: German company RIMC Hotels and Resorts Gert Prantner will build a modern hotel in Samarkand.
Uzbekistan- France: French national can stay in Uzbekistan without a visa for up to 30 days. During Uzbek- French Business Forum in Paris, -- The National Bank for Foreign Economic Activity of Uzbekistan (NBU) signed agreement with --  (i)France’s Bouygues Batiment International SAS on cooperation in implementation of projects in tourism industry for 100 million euros. The project includes the construction of hotels, shopping and entertainment center, restaurants, luxury residential complex, landscaped gardens and other projects on the territory of 10 hectares “Kadimiy Bukhoro” (Ancient Bukhara). (ii) French bank NATIXIS for Euro 500 million for financing large investment projects and small & medium-sized business projects involving the import of high-tech equipment and services from France and other EU countries. (iii) Bank Crédit Agricole S.A. for Euro 300 million to finance investment projects in Uzbekistan under insurance coverage of export credit agencies. In 2017, bilateral trade turnover reached US$251.6 million.

Uzbekistan- Russia: Delegation of khokimiyat and entrepreneurs of Tashkent signed contracts in Moscow for supply of finished textile products to Russia and agreed on joint production of goods. A Russian delegation of the Federal Treasury arrived in Tashkent and discussed the effectiveness of monitoring the use of budget funds, the use of advanced methods of financial control. Uzbekneftegaz and Russian company Zarubezhneft will implement a project to increase oil production in the long-developed fields of the Ferghana region.
Uzbekistan- Britain: Fund for Reconstruction and Development of the Republic of Uzbekistan, Uzbekneftegaz and the British Export Finance Agency (UKEF) signed a Memorandum on the financing of investment projects in the oil and gas industry in Uzbekistan worth 1.25 billion pounds.

Uzbekistan- Japan: Uzbekneftegaz and Mitsubishi Corporation held a meeting in Tashkent discuss development of cooperation. Both sides agreed on establishment of a joint working group to develop concrete proposals for cooperation in the oil and gas sector.
Uzbekistan- South Korea: Akfa Medline and Korean Gachon Medical University will open international medical school in Tashkent. Delegates from Hyundai Dia Hausys, Segi Century, Sunjin E & A, Suwan TPL Co., Ltd visited the Tashkent city Hokimiyat. Suwan TPL Co.Ltd is interested in export of Uzbek alcoholic beverages, legumes and spices to Korea and to invest for production of medical equipment in Uzbekistan.
Uzbekistan- Turkey: Turkish ETKA CO ENERJI A.Ş will build a 600 MW wind farm in Baysun, Surkhandarya region.
Uzbekistan- UAE: The agreement on the establishment of a direct investment fund worth $ 1 billion was signed by Uzbekistan and the UAE during the Uzbek-Emirates business forum on October 3, 2018 in Tashkent. A number of bilateral documents were signed following the business forum- an agreement for US$100 million (between NBU & Abu Dhabi Development Fund) on construction of a shopping center and a hotel in Samarkand city, agreement on renewable energy, and on building wind and solar power plants by Masdar ((Abu Dhabi Future Energy Company PJSC). There are currently 92 enterprises operating in Uzbekistan established with the UAE investments, of which 36 are with 100% UAE capital. The trade volume between Uzbekistan and the UAE in 2017 was US$ 110.3 million (exports - 42.6 million, imports - 67.3 million).
Uzbekistan- Saudi Arabia: Ipoteka-Bank and Al Qalsem Sea Global Co. Ltd. signed a cooperation agreement attracting direct investments in the fish industry and processing fish products (cleaning, cooling, freezing, drying, filleting and canning), building hatchery workshops and hatcheries.

Uzbekistan- World Bank: Uzbekistan and World Bank discuss issues of social protection of the population during their meeting in Ministry of Finance, Tashkent. 

Uzbekistan- EBRD: The EBRD Board of Directors has approved a new strategy for Uzbekistan for 2018-2023. The strategy reflects recent changes in Uzbekistan’s political and macroeconomic environment and is aimed at the creation of an open, integrated and export-driven economy.

Uzbekistan- ADB: Deputy Prime Minister, Minister of Finance of Uzbekistan Jamshid Kuchkarov received a delegation of the Asian Development Bank (ADB) led by Vice President Wenzai Zhang and get acquainted with the ongoing reforms and the results achieved to date in various spheres of life.
***
