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1. Name of the Country: BAHRAIN

2. Trade with India:

INDIA’S TRADE WITH BAHRAIN

(Amount in Rs. Crores/$ Million)

	Details


	April 2010-

March 2011
	April 2011- March 2012
	April 2012 –March 2013
	April 2013-

March 2014
	April 2014-

March 2015
	April, 2015 March 2016

	India’s exports to

Bahrain
	Rs. 2,932.76

($ 651.83)


	Rs.2,118.34

($ 439.99)


	Rs.3,283.66

($ 603.47)
	Rs.3,763.21

($ 639.36)
	Rs.2,896.51

($ 472.98)
	Rs. 4,259.10
($ 654.10)

	India’s imports from Bahrain
	Rs. 2,919.49

($ 641.25)


	Rs. 4,326.24

($ 905.98)
	Rs.3,596.71

($664.66)
	Rs.3,448.88

($ 563.24)
	Rs. 2,720.04

($ 446.25)
	Rs. 2,338.66
($ 356.90)

	Total

trade


	Rs.5,852.25

($ 1,293.08)
	Rs.6,444.58

($ 1,345.97)
	Rs.6,880.37

($ 1,268.13)
	Rs. 7,212.09

($ 1,202.60)
	Rs. 5,616.56

($ 919.23)
	Rs. 6,597.77
($ 1,011.00)


Source: MOCI, India 

Note:  National Oil & Gas Authority (NOGA), Bahrain separately provides data for India’s oil imports from Bahrain (including petrochemicals). Data for India’s oil imports from Bahrain in previous years [January-December] is : 517.60 mn US$ for 2010; 1655.89 mn US$ for 2011; 825.30 mn US$ for 2012; 366.09 mn US$ for 2013; 283.24 mn US$ for 2014; and 110.67 mn US$ for January-December, 2015. 

Latest bilateral trade figures in US$ mn (as per CIO, Bahrain) :  

	2016


	Jan.
	Feb
	Mar
	April
	May
	June
	Total

	Bahrain’s import from India
	40 mn
	35 mn
	50 mn
	47 mn
	44 mn
	44 mn
	260 mn

	Bahrain’s export to India
	10 mn
	9 mn
	14 mn
	13 mn
	22 mn
	9 mn
	77mn


3. Trade Promotional Activities organized in July 2016 in Bahrain and activities planned in the next six months. 

All trade complaints received from both the countries were immediately responded to. As a first step, the defaulting company was requested to settle the matter amicably but when no response was received, the complaint matter was referred to related departments/chambers. Similarly, immediate appropriate action was taken w.r.t. the routine trade enquiries, facilitation work etc. Monthly Economic and Commercial Bulletin for the month of June, 2016, based on the facts received from India Brand Equity Foundation [IBEF], along with details of trade enquiries received from India, was forwarded to leading Bahraini business organizations/chambers; related Ministries; prominent Bahraini businessmen, businesshouses & companies; members of the Bahraini side of JBC;  prominent Indian NRI/PIO businessmen and related banks and exchange houses in Bahrain.  
As requested by some employment aspirant from India, verification about M/s. Al Aqareya Group, Bahrain was ascertained through MOIC, Bahrain and conveyed to the applicant. 

Dissemination of information was done w.r.t. important business events/matters in India.  Hon’ble Ambassador separately wrote to Chairman, Bahrain India Society inviting participation from Bahrain in Incredible India Tourism Investors’ Summit during 21-23 September 2016 at New Delhi.

4. Trade and Commercial delegation from India to Bahrain and Trade and commercial delegation from Bahrain to India:            No such major visit happened during the month.
5. Important International Trade Fairs/Exhibitions in Bahrain. Report on recent such fairs/exhibitions, including details of Indian participation & response.

·   No such major event happened in Bahrain.
[image: image3]﻿
6.  Important Trade & Investment activities by other countries in Bahrain and Analysis of Export performance of competing countries.

Bahrain-Pakistan: Recently, quoting Pakistan’s Ambassador, the papers reported that Pakistan and Bahrain have agreed to expand their economic ties and take their business, trade and commerce relations to a new level. The comments came after a visit by Bahrain’s delegation to Pakistan, led by Foreign Ministry Assistant Under-Secretary for Arab and Afro-Asian Affairs and Organisations, Shaikha Rana bint Isa Al Khalifa. First Pakistan-Bahrain Business Opportunities Conference will be organised on September 27, 2016 in Bahrain. Earlier, Bahrain has signed an agreement to set up a new state-of-the-art nursing institution in Pakistan. The facility over an area of around 120,000 square metres will cater to 2,000 students with Bahrain to fund new university. The project will also include a residential campus facility for 1,000 female students. The agreement on the establishment of a campus of King Hamad University of Nursing and Allied Sciences was signed between Foreign Ministry Afro-Asian region head Shaikha Rana bint Isa Al Khalifa and Pakistan’s National Health Services minister Saira Afzal Tarar.

Bahrain-China : Dragon City, also known as Bahrain’s “China Town”, has appointed Middle East Media (MEM), as its exclusive partner to supervise all indoor and outdoor advertising requests at Dragon City and create additional media opportunities across the project, which is a joint venture between Diyar Al Muharraq and Chinese company Chinamex. 

Bahrain-UK : Gulf Air has announced the selection of B/E Aerospace to supply business class seating for its new Boeing 787 aircraft. B/E Aerospace, the world’s leading manufacturer of aircraft cabin interior products, will supply their next generation business class seats for Gulf Air’s 10 new Boeing 787-9 aircraft.

Gulf Air has awarded Rolls-Royce a $900 million contract for Trent 1000 engines to power 10 Boeing 787-9 Dreamliner aircraft. The contract also includes long-term “TotalCare” service support. In addition, Bahrain’s national carrier also has the option to purchase the same engine to power six further Boeing 787-9s. The aircraft all form part of Gulf Air’s new wide-body aircraft orders, geared towards facilitating long-term expansion capabilities for future network requirements. 

Bahrain-Switzerland: The Palace hotel on Gudaibiya Avenue in Manama, formerly known as the Ramada Palace hotel, has signed a new franchise agreement with Swiss International, on 1.7.2016 which will manage all its business now onwards. Rebranding of the hotel to the Swiss International Palace hotel will be complete by September 1, 2016 as per officials.
Bahrain-Turkey : The head of the Bahraini side of the Bahraini-Turkish Joint Business Council Ahmed Bin Hindi told a Press conference at the Bahrain Chamber of Commerce and Industry that Second GCC-Turkey Economic and Investment Forum is scheduled to be hosted by Bahrain, on November 1, 2016, for the first time, under the patronage of His Royal Highness Prime Minister Prince Khalifa bin Salman Al Khalifa. It is jointly organised by BCCI in co-operation with the Federation of GCC Chambers (FGCCC) and the Union of Chambers and Commodity Exchange of Turkey with opening speeches by key participants. Highlights will include panel discussions themed: Healthcare and Health Tourism: Indispensable Priority to Benefit Quality Treatment; Infrastructure and Technical Consultancy etc. 
Bahrain–UAE :  UAE's state investment fund Mubadala has agreed to acquire a 20 percent stake in Investcorp, the Bahrain-based alternative investment firm.  "Mubadala's investment strengthens Investcorp's shareholder base, which includes major institutional investors from the UAE, Bahrain and Qatar, in addition to prominent individuals and family offices," the statement added.

7.   Analysis of global exports & imports of Bahrain, especially with respect to products of export        and import interest to India.
     Bahrain’s non-oil exports/imports (2015) 

EXPORTS


	S.No.
	Country
	Amount in BDmn
	Amount in US$mn

	1
	Saudi Arabia
	1592.81
	4219.38

	2
	United Arab Emirates
	359.90
	953.37

	3
	United States of America
	252.40
	668.61

	4
	Kuwait
	151.11
	400.30

	5
	Egypt
	116.95
	309.80

	6
	Qatar
	101.00
	267.57

	7
	Algeria
	68.69
	181.96

	8
	Morocco
	53.76
	142.42

	9
	India
	50.93
	134.92

	10
	Sultanate Oman
	50.55
	133.92

	
	Total
	2798.10
	7412.25


    IMPORTS

	S.No.
	Country
	Amount in BD mn
	Amount in US$ mn

	1
	China
	593.19
	1571.38

	2
	United States of America
	432.32
	1145.23

	3
	United Arab Emirates
	427.06
	1131.28

	4
	Japan
	422.42
	1119.06

	5
	Australia
	296.36
	785.08

	6
	Saudi Arabia
	291.98
	773.51

	7
	Germany
	205.41
	544.13

	8
	India
	191.54
	507.41

	9
	United Kingdom
	158.61
	420.18

	10
	Brazil
	156.39
	414.29

	
	Total
	3175.28
	8411.55


      Source: CIO [ March, 2016]

Latest Bahrain’s global trade figures in US$ mn (as per CIO, Bahrain) :  

	2016


	Jan.
	Feb
	Mar
	April
	May
	June
	Total

	Bahrain’s global total export
	682 mn
	792 mn
	793 mn
	612  mn
	586mn
	510 mn
	3975 mn

	Bahrain’s global total import
	894 mn
	868 mn
	1010 mn
	1208 mn
	942 mn
	965 mn
	5887 mn


Total trade in US$ with India by top 10 commodities 
Top 10 items of India’s Export to Bahrain

2015- 2016  (In US $ Million)
	S. No.
	HS

Code
	Commodity
	Period

2014-2015
	Period

2015-2016 

	1. 
	89
	Ships, boats & floating structures
	0.02
	122.62

	2. 
	71
	Natural or Cultured pearls, Precious or semiprecious stones, pre metals, clad with pre metal and Articles thereof; imitated jewellery; coin
	68.40
	108.14

	3. 
	39
	Plastic and Articles thereof 
	31.88
	56.80

	4. 
	73
	Articles of Iron or Steel
	25.35
	32.59

	5. 
	84
	Nuclear Reactors, Boilers, Machinery and Mechanical Appliances, Parts Thereof
	39.23
	35.21

	6. 
	10
	Cereals
	38.75
	32.88

	7. 
	85
	Electrical Machinery,  Equipment and Parts thereof ; sound recorders and Reproducers, Television image and sound recorders and reproducers and parts 
	25.33
	23.72

	8. 
	02
	Meat and Edible meat Offal
	13.99
	21.37

	9. 
	87
	Vehicles other than railway or tramway rolling stock and Parts and Accessories thereof.
	15.24
	17.51

	10. 
	72
	Iron and steel
	12.43
	15.62


Top 10 items of India’s Import from Bahrain
2015-2016  (In US $ Million)

	S. No.
	HS

Code
	Commodity
	Period

2014-2015
	Period

2015-2016

	1
	27
	Mineral Fuel, Mineral, Oils and Products of their distillation; bituminous substances; Mineral Waxes
	215.82
	94.07

	2
	76
	Aluminium and Articles thereof
	129.31  
	91.83

	3
	73
	Articles of Iron and Steel
	0.67
	75.75

	4
	72
	Iron and Steel
	47.83
	23.42

	5
	25
	Salt, Sulphur, Earths & Stone; Plastering materials, Lime and Cement
	17.31
	15.12

	6
	26
	Ores, slag and ash
	0.05
	11.29

	7
	47
	Pulp of wood or of other fibrous cellulosic material; waste and scrap of paper or paperboard
	12.10
	10.79

	8
	28
	Inorganic chemicals, Organic or Inorganic Compounds of precious metals of rare- earth metals or elam, radi or isotopes
	0.18
	9.95

	9
	39
	Plastic and Articles thereof
	3.29
	7.85

	10
	74
	Copper and Articles thereof
	9.97
	7.13


   Source: MOCI

8.            Market prospects in respect of major items of Indian export interests. 

              Total trade in US$ (Major items)

               Bahrain’s non-oil imports/exports (Top 10 commodities–2015)

EXPORTS


	S.No.
	Commodity
	Amount in US$ mn

	1
	Aluminium Wire, Not Alloyed, Over 7MM Thick
	656.73

	2
	Agglomerated Iron Ores and Concentrates
	390.88

	3
	Other Aluminium Alloys Bars and Rods
	374.18

	4
	Rectangular Alloyed Aluminium Plates, Over 0.2 MM Thick 
	365.99

	5
	Jewellery of Gold
	262.40

	6
	Personal Computer
	211.76

	7
	Urea, Whether or not in Aqueous solution
	194.76

	8
	Other Semi-finished Iron and Steel, Under 0.25 percent Carbon
	184.61

	9
	Methanol 
	177.21

	10
	Jeeps, Current Year, Spark Ignition, Over 3000 CC
	163.29

	
	TOTAL 
	2981.81


IMPORTS

	Sl. No.
	Commodity
	Amount in US$ mn

	1
	Jeeps, Current year, Spark Ignition, Over 3000CC
	626.37

	2
	Other Aluminium Oxide
	507.81

	3
	Non-Agglomerated Iron Ores and Concentrates
	347.43

	4
	Telephones for Cellular Networks of for other wireless networks
	336.31

	5
	Gold Ingots
	312.14

	6
	Private Cars, Current, Spark Ignition, 1501 to 3000 CC
	257.31

	7
	Jeeps, Current, Spark Ignition, 1501 to 3000 CC
	233.26

	8
	Jewellery of Gold
	231.02

	9
	Private cars, current, spark ignition, over 3000 CC
	215.93

	10
	Cigarettes Containing Tobacco
	193.90

	
	TOTAL 
	3261.48


Source: CIO, March, 2016.

9.  Trade Enquiries from India and Trade Enquiries from Bahrain:      During the month total  31 trade enquiries were received and responded, covering around 45 business items.

10.  Trade Complaints received during July, 2016 and follow up action on earlier complaints: 

· M/s. Pastel Chocolatier and Tea Room, Bahrain complained against M/s. Prakash Handicraft, Udaipur, Rajasthan for exporting other than promised quality items.

· The complaint matter with all available related documents provided to Mission, was forwarded to DGFT for further necessary action.

· M/s. Makali Engineering Corporation, India complaining that M/s. Gulf Advanced Maintenance of Bahrain not making any payment for supply of special type of water line valves, stating that they have written to Embassy of Bahrain in New Delhi also. 

· The complaining co. has been conveyed the response from MOIC, Bahrain that being financial dispute the matter may be settled through court of law.

· M/s. Captain Ceramic Pvt Ltd, India complained against Bahraini company Unibiz Trading, for non payment for export of ceramic tiles sent on 08/04/2015. 
· Defaulting co. was requested to sort out the matter. 
· M/s. Alam Ghareeb Feed, Bahrain, complaining that they paid $1200 to Bio Green Tech, India to export  rhodes grass - item of animal feed, but they have not received the items. 
 


Indian co. was requested to settle the matter urgently and amicably.
· Bahraini company Algosaibi Travel, Bahrain against Avante India Events Company, India, was followed by the complaining co.
· Reminding communication was issued to DGFT. 
11. Indian Investment in Bahrain (company-wise and sector-wise), and performance of existing Indian Subsidiaries/Joint Ventures/Collaborations, if any in Bahrain   -  

India’s Blue Star enters into business partnership with A. A. Bin Hindi’s Enterprise Electro Mechanical Division  [main business - ICT ] which has become the authorised distributor in Bahrain for India’s Blue Star range of air conditioning and refrigeration products on 17.7.2016. The Bahraini enterprise has also got distributorship of Blue Star’s range of stainless steel water coolers. This follows the signing of a distributorship agreement by A. A. Bin Hindi’s Group vice-chairman and chief executive Ahmed Bin Hindi and Blue Star International Business Group vice-president Rajendra Verma at the Bin Hindi Group head-office in Khamis. Bin Hindi-Enterprise Electro Mechanical Division offers end-to-end solution in Information and Communications Technology, visualisation and security, besides a host of other services for various market segments in Bahrain.

12. Status of ongoing major investments by Indian PSU’s/Pvt Sector in Bahrain, and proposed Indian investments in Bahrain.

The major sectors of Indian capital investments in Bahrain are financial services, real estate, plastics automotive components, chemicals, software & IT, healthcare and business services. 

Total capital investment from India into Bahrain between January, 2003 to January, 2016 amounted to US$ 1060.80 mn. The number of FDI projects are around 40 with average project size of US$ 26.50m (with 81 jobs). Financial Services has the highest total investment value.  Real Estate has generated the highest number of total jobs, while Automotive Components (as an individual sector) has the largest project size, on an average, in terms of both investment and jobs creation also. In addition to it some other major investments have been done by companies like Electrosteel Castings Ltd., VKL Holding co. etc.
13.  Analysis of Investment opportunities in Bahrain

Bahrain is a small market and therefore the potential for trade and investment is limited.  But, Bahrain is reforming its fiscal model, encouraging greater participation by private capital in driving growth. The efforts to curb government spending coinciding with regulatory reforms; greater willingness to embrace public-private partnership structures; the project pipeline in Bahrain as well as Bahrain’s strategic location as an excellent gateway to GCC countries, offer opportunities for greater economic engagement with Bahrain. The Bahraini side has also taken measures to enhance economic ties with India.  Mumtalakat, the Sovereign Fund of Bahrain, is financing joint ventures with Indian companies to set up manufacturing units in Bahrain.  Bahrain is promoting regional tourism.  

	


14. Important policy changes by the government of Bahrain, especially with respect to trade, investment, aid/credit facilities etc.  

In July, 2016 Co. Law has been passed by Cabinet to allow 100 % ownership of businesses to foreigners in the fields of residency, food, administrative services, arts, entertainment and leisure, health and social work, information and communications, manufacturing, mining and quarrying, water supplying and professional, scientific, technical and real estate activities.

Mechanism to controlling business frauds :  Bahrain Chamber of Commerce (BCCI), the apex business chamber of Bahrain says that new rules will make it mandatory for all Commercial Registration holders (CRs) in Bahrain to be members of BCCI, which is an international norm also.  It will control business frauds. 

Value Added Tax : Consumers and businesses in Bahrain need to gear up for the introduction of Value Added Tax (VAT), upto 5%, from January 1, 2018 which will make goods and services more expensive. All businesses in Bahrain will be affected since VAT will impact most sales of goods and services within Bahrain, where it is anticipated there would be limited exemptions and consumption tax relief. However, there will be a right for businesses to claim a credit for VAT paid on their expenditures, relating to their business activities. Financial experts forecast that implementation of Value Added tax (VAT) in 2018 is expected to create more jobs for accountancy executives. As per IMF a VAT rate of 5pc would generate additional revenue equivalent to about 1.6pc of Bahrain’s gross domestic product (GDP). Based on the kingdom’s GDP estimate of $35.5 billion for last year, the potential government revenue from VAT would amount to about $568 million.

15.  Position of Bahrain on WTO related issues and issues with respect to other important multilateral fora. Recent important changes in policy and public opinion in these areas – 

· Presently Bahrain is being pressed to extend duty free access to US under the Trade Preferential Level (TPL) clause of the FTA with US.  If it is not extended Bahraini textile companies will have to move out of the country [including MRS Fashions, Ambattur Clothing, Noble Garments and WestPoint Home]. It will badly affect more than 6000 workers’ employment. Presently, textiles exported from Bahrain to the US are exempted from tariffs. Public opinion is that the government of Bahrain should do its best to win an extension from the US Administration. Although the TPL was due to expire on 31.7.16 efforts are being made to find alternative mechanisms for ensuring some of the textile products that had previously gained tariff-free access to the US market under the TPL provision will still be able to export to the US at reduced tariff rates. US Textiles industry is undergoing immense pressures due to competition, mainly from East Asian exporters.

To tackle the adverse effects, MOIC, Bahrain is cooperating with Labour and Social Development Ministry and the Labour Fund (Tamkeen) to rehabilitate the Bahraini employees in the industry and accommodate them in the local labour market. The factories which are mainly depending on the European market will be requested to accommodate the workers, especially Bahrainis, since they’re trained and experienced in this field.  
· Bahrain is gearing up for preparing a national strategy to reduce adverse emissions in the air, as reported by the WHO on air quality, due to concentration of fine particles in some towns.
16.  Major International Tenders & Bids invited in Bahrain.      

Alba : Bahrain-based Alba, operator of one of the world’s largest aluminium smelters, announced its plans to award the Engineering, Procurement and Construction (EPC) contract for its Power Station 5 and finalise syndicated loan tranche by September, 2016. Both are key steps in its $3 billion Line 6 expansion which will make it the world’s largest single aluminium smelter complex, boosting annual output by 540,000 tonnes to 1.45 million tonnes. It’s programme also includes delivering on phase II of its company-wide, cost reduction programme called Project Titan. The programme aims at reducing cash cost by $100 per tonne of aluminium and stepping-up production capacity to 1,000,000 tonnes per annum by end of 2017. Alba is also aiming to increase value-added sales and increase Line 4 production by implementing a larger anode this year. 

17. Aid/Assistance received by Bahrain from other countries/international agencies, funding organizations etc.

GCC Development Fund: Bahrain’s growth prospects are largely dependent on it. The substantial increase in Bahrain’s project pipeline growth in 2015 (19.8% according to Bahrain’s Economic Development Board), fuelled mainly by GCC funds, along with the recent commitments of Kuwait and the UAE, means that growth prospects for 2016 have improved.  However, growth will still be constrained by a range of austerity measures in 2016-17, which will have negative effects on private consumption and investor confidence. Bahrain will rely heavily on the non-oil sector to sustain growth, with infrastructure and construction projects targeted as key drivers, funded mainly with GCC aid.  Low oil prices are likely to put some projects on hold and to limit the government’s capital spending plans.   

           Under the GCC Development Fund Bahrain was allotted US$10 bn for infrastructure development by its GCC neighbours, following political unrest in 2011.  So far, just over US$ 6bn of the GCC fund has been allocated to individual projects. Out of that, US$2.1 bn is earmarked for housing, US$1.3 bn for electricity & water, US$ 1bn for airport expansion (by UAE) and US$700m for roads. A US$ 200m grant from Kuwait will be used to develop 220-kv and 66-kv electricity transmission networks.  

18.  Commercial, Economic and Political Report of Bahrain


      As per the EDB, Bahrain, 2015 figures indicate progress in economic diversification, with oil and gas accounting for only 19.7% of total GDP in 2015, same as financial services’ contribution. Manufacturing and government services accounted for 14.6% and 12.7% of GDP respectively. Construction; hotel & restaurants; trade; transportation & communications; real estate; social, business & personal services were other contributors to the GDP. Although the oil and gas sector’s share of GDP has been inching down over the past decade its average share over the 5 years prior to 2015 was only slightly highest at 20.7%, showing very modest progress made by the government’s diversification policies. As such, Bahrain still has a long way to go before its economic outlook is no longer shaped by the price of oil, which also has implications for the non-oil private sector, where a large share of activity is heavily dependent on oil-generated liquidity/wealth. 

Commercial :

Bahrain achieved a real GDP growth of 2.9 per cent in 2015 which was lesser as compared with 2014 [4.5%], main reasons being poor performance of the hydrocarbon sector and low oil prices.  Low oil prices adversely affected hydrocarbon sector and caused a contraction (-0.9%) despite the fact that production hit record high levels. The non-hydrocarbon sector, on the other hand, expanded on the back of construction, tourism and other sectors.   
Project analysis :  Though presently Bahrain is having domestic financial constraints, it is working on a massive infrastructure development programme, funded by Bahrain’s neighbours, as well as the GCC Development Fund.  Bahrain’s project line grew by 19.8% - the largest expansion in the GCC The total value of projects tendered increased to US$ 3.6 billion in 2015 and actual value of projects rose to US$ 1.3 billion in 2015.  

Economic : 

Fiscal deficit: Despite serious efforts towards economic diversification, oil and gas still accounts for over 80% of Bahrain’s fiscal revenue. On top of this, Bahrain has a large subsidy system, which accounted for nearly 22% of total spending in the 2015 budget, and a fiscal breakeven oil price of around US$117 barrel. The government will therefore have to adopt fiscal rationalization in the coming years in order to cut down a budget deficit that was estimated at 13.5 % of GDP in 2015 and which is expected to reach 14.4% of GDP,  next year. 

Current account deficit: As oil prices fall further, the current-account deficit will widen from an estimated 3.1% of GDP in 2015 to 5.5% of GDP in 2016.  Oil and oil products will continue to account for around two-thirds of the country’s exports, and the recovery in oil prices may, therefore, precipitate a narrowing of the deficit in 2017-18.  As insecurity in the region, particularly in the form of growing sectarianism, rises in 2016-17, unrest is also likely to weigh on tourism. As a result, the non-merchandise deficit will remain large in coming years.

Latest economic developments  :  

As per official statistics, publicized in July, 2016, Bahrain posted year-on-year GDP growth of 4.5 per cent during the first quarter of 2016. That compares with 2.8pc in the first quarter of 2015 and 2.9pc for the whole of 2015. Trade deficit dropped 37pc in the first quarter, compared with the same period last year, while domestic and foreign investments grew 1.3pc to BD254 million and inflation stood at 2.8pc. A total of 61 industrial investment projects valued at BD1.3 billion were given initial approval in the first quarter of this year, while 58 schemes worth BD1.3bn got the final go-ahead. The projects are expected to create 1,520 jobs, of which 733 will be reserved for Bahraini jobseekers. Meanwhile, a plan is being drawn up to develop coastal areas and increase beachfronts in Bahrain and continuous upgrading of medical and therapeutic services also. 


Under Bahrain’s diversification programme private education, health care, construction, and financial services are leading the growth of the non-oil economy - the fastest-growing sector being social and personal services, reflective of the strong demographics drivers underpinning the demand for private education and healthcare. The sector expanded by an annual 8.4pc, a brisk pace which was a marked by acceleration over last year. The construction sector continued to post strong numbers, as could be expected in view of the ongoing infrastructure build-up. The sector advanced by an annual 5.4pc in a slight slowdown over last year’s figure. The financial services sector expanded by 3.1pc in a clear acceleration over the pace seen last year, whereas transportation and communications saw 3pc year-on-year growth. The trade sector grew by 2.2pc, a slight acceleration over the 2.1pc pace recorded in 2015, whereas hotels and restaurants saw a deceleration to 1.5pc [it had expanded by 5pc last year]. Also manufacturing, having been one of the main growth contributors in recent years, saw a deceleration to 1.2pc year-on-year growth. While reflective of regional dynamics, the slight deceleration in non-oil growth underscores the growing importance of strategic infrastructure projects in underpinning the momentum of the economy. Nearly $4 billion of projects have now been tendered under the GCC Development Fund, with nearly $3bn of projects already begun. This marks a near tripling from a year earlier. The EDB said private sector projects are making good progress, including Alba’s $3bn expansion to become the world’s largest single aluminium smelter complex. Overall employment saw an almost 7pc year-on-year increase in first quarter, with the private sector creating 46,669 jobs. According to the Social Insurance Organisation, Bahrain’s private sector employment stood at 92,567 as of March-end as compared to 91,233 at the end of last year. In earlier estimates of EDB, Bahrain's economy is resilient due to diversification undertaken during the last 10 years. Now 80pc of Bahrain’s economy is in the non-oil sector. From January to May, 2016, Bahrain has achieved about US$110 million inward investments, creating about 1200 jobs.  EDB has identified five major sectors in which Bahrain is well positioned to capitalise, namely financial services, manufacturing, logistics, ICT and tourism. It has set up individual teams to cater to each sector.  EDB will make better branding efforts for Bahrain as a tourism and investment destination and will also focus on using digital space. 
Bahrain’s Cabinet has endorsed a proposal to establish a Gulf Refining Union in Bahrain to facilitate communication and knowledge-sharing between industrial and education institutions, as well as investment agencies. It will increase projects in the region, develop the competence of the technical staff and enhance relations with the relevant regional/ international industrial unions and associations. 

19.  Pending References from the Mission: All issues are being taken up timely and requisite follow up of all main things is being done. 
20.  Monthly expenditure of the commercial Budget:

            (Expenditure incurred until 31/07/2016)  

	Sr.

No.
	Month
	Salaries
	Medical


	Travel

Expenses
	Office

Expenses
	Rent,

Rate &

Taxes
	Adv &

Publicity
	Trade

Promotion
	Total

Expenditure
	Progressive Expenditure

	1.
	April 2016
	327,539
	-
	-
	-
	191,727
	-
	-
	519266
	519266



	2
	May 2016
	164,204
	-
	-
	9,282
	-
	-
	-
	173486
	692753

	3.
	June, 2016
	1,80,717
	-
	-
	3,566
	1,93,687
	-
	-
	377971
	1070723

	4
	July 2016
	-
	-
	152,313
	2,597
	-
	-
	-
	154,910
	1225633


21.  Any other relevant inputs:                                               

·    For fast redressal of trade complaints by Bahraini and Indian authorities, ASSOCHAM, India has created ASSOCHAM International Council of Alternate Dispute Resolution [AICADR] for providing a fair, faster and cost effective alternate trade dispute resolution mechanism to handle all types of existing as well as future disputes on a mutually beneficial basis.  The proposal was forwarded to MOFA, Bahrain for their consideration.  

· The main issues discussed during the Bahrain-India Forum, 2016 at New Delhi, especially those relating to investment promotion, are being pursued with the Bahraini side.  As regards bilateral trade, several measures are being taken in consultation with the concerned organisations on the Bahraini side.  A special event is being planned in collaboration with BCCI to promote bilateral trade and business/technological collaborations.  

 











Sd/-
                                                                                                      (Om Prakash)
                                                                                      Second Secy (Com)  

E-mail: commerce@batelco.com.bh
                           E-mail: sscom@batelco.com.bh
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